PRACE NAUKOWE

Uniwersytetu Ekonomicznego we Wroctawiu

RESEARCH PAPERS

of Wroctaw University of Economics

Nr 365

Zarzadzanie finansami firm -
teoria i praktyka

Redaktorzy naukowi

Adam Kopinski
Tomasz Stonski

UE Wydawnictwo Uniwersytetu Ekonomicznego we Wroctawiu
Wroctaw 2014



Redakcja wydawnicza: Barbara Majewska

Redakcja techniczna i korekta: Barbara Lopusiewicz
Lamanie: Matgorzata Czuprynska

Projekt oktadki: Beata Debska

Publikacja jest dostepna w Internecie na stronach:

www.ibuk.pl, www.ebscohost.com,

w Dolnoslaskiej Bibliotece Cyfrowej www.dbc.wroc.pl,

The Central and Eastern European Online Library www.ceeol.com,

a takze w adnotowanej bibliografii zagadnien ekonomicznych BazEkon
http://kangur.uek krakow.pl/bazy ae/bazekon/nowy/index.php

Informacje o naborze artykutow i zasadach recenzowania
znajduja si¢ na stronie internetowej Wydawnictwa
www.wydawnictwo.ue.wroc.pl

Kopiowanie i powielanie w jakiejkolwiek formie
wymaga pisemnej zgody Wydawcy

© Copyright by Uniwersytet Ekonomiczny we Wroctawiu
Wroctaw 2014

ISSN 1899-3192
ISBN 978-83-7695-407-3

Wersja pierwotna: publikacja drukowana
Druk i oprawa:

EXPOL, P. Rybinski, J. Dabek, sp.j.
ul. Brzeska 4, 87-800 Wioctawek



Spis tresci

Krystyna Brzozowska: Rozwoj partnerstwa publiczno-prywatnego w Euro-
pie: przesztosc¢, stan obecny, PrzySztoSe .......ocvveviieeiieiiieeee e
Dorota Ciesielska, Maciej Fraszczak: Polish Foreign Direct Investments in
the light of the Investment Development Path Paradigm ..........................
Piotr Figura: Wartosci wskaznikow plynnosci finansowej ponadprzecigtnie
rentownych przedsigbiorstw z sektora MSP ..........cccocvvvciiiiiiiinnieeieeeen,
Tamara Galbarczyk, Bozena Oleszko-Kurzyna: Finansowanie inwestycji
ekologicznyCh W POISCE .....ccveiiiiiiiiieciiecieecee e e
Jan Kaczmarzyk: Testowanie reakcji przedsiebiorstwa na ryzyko kursowe
z wykorzystaniem metod Monte Carlo ..........cccceveriiienineniininiieeiee
Arkadiusz Kijek: Analiza zmiennosci indeksow branzowych GPW w War-
szawie przy zastosowaniu modelu GARCH BEKK ...........ccccoovvevveniennnns
Jerzy Kitowski: Metodyczne aspekty ujegcia ptynnosci finansowej w meto-
dach oceny kondycji finansowej przedsiebiorstwa ..........cccceeeevveeeveeenneenne.
Marita Koszarek: Supporting the development of clusters in Poland — dilem-
mas faced by public POLICY ....ccooviviiiiiiiiie e
Waldemar Kozlowski: Ocena inwestycji infrastrukturalnych w aspekcie
ZIOWNOWAZONEZO TOZWOJU .revvverererererreerseessresssesseesseessaesseesseesseesssesseessassseens
Marzena Krawczyk: Wspotmiernosé systemow: rachunkowosci zarzadczej
1 audytu wewnetrznego w usprawnianiu procesu zarzadzania ryzykiem
STTALEZICZILYIIL ..eveiiieiiteiie ettt et ettt ettt ettt ettt et e beenbe e bt ebeenbeeneeens
Justyna Kujawska: Struktura wydatkow publicznych na opiek¢ zdrowotng
w Polsce w latach 1991-2012 ....ooiiiiiiiiiee e
Bogdan Ludwiczak: Ilosciowa ocena ryzyka operacyjnego w praktyce ban-
KOWEJ vvevreetieieieetecte et e et e st e et e st esteesteesteestaestaesbsesasessaesseessaesssessseseesaesseens
Jarostaw Mielcarek: Analiza projektu farmy wiatrowej za pomoca rachunku
kosztdw dOCelOWYCh ....oeeiiiiiiiiiiee e
Grzegorz Mikolajewicz: Determinanty sity fundamentalnej przedsigbior-
] 0
Jerzy Rozanski: Foreign direct investment and the world economic crisis....
Elzbieta Rychlowska-Musial: Optymalny udzial menedzera we wlasnosci
spoiki i koszt dlugu. Perspektywa teorii agencji .....coccveeeveeeereeeneeenveennnn.
Vitaliy Rysin, Yurii Kozlovskyi: Resource policy of Ukrainian banks in re-
lationships with non-financial corporation: practical aspects ....................

11

21

41

54

65

80

90

103

113

124

134

144

155

173
186

196



6 Spis tresci

Dariusz Siudak: Ocena wptywu rodzaju sektora gospodarczego na proces
migracji warto$ci przedsiebiorStW ........cccccvevcverierieriesiereeseeseeseeseeseeens
Magdalena Sobocinska-Maciejewska: Partnerstwo publiczno-prywatne
jako zrodlo finansowania innowacji realizowanych w systemie zamoéwien
PUBLICZNYCR ..o
Katarzyna Sokolowska, Aldona Uzieblo: Statyczne mierniki ptynnosci fi-
nansowej — przydatnosS¢ 1 0GraniCZenia .........cceeeeeeververvenvenvenineenesnennnes
Anna Spoz: A look at e-invoices from enterprices’ and government’s perspec-
BIVE ettt ettt ettt ettt h e bbbt e b e bt e bt bt e bt e bt e bt e nbe e beenteen
Waclawa Starzynska: Projekty hybrydowe w Polsce realizowane w formule
PPP przy zastosowaniu trybéw zamowien publicznych ..........ccocceveenie.
Aleksandra Szpulak: Inwestycje w operacyjny kapital obrotowy netto w ra-
chunku przeptywow pienieZnych .........cccccoveieviienieniienieiiesiesiesieseeniens
Joanna Swiderska: Wykup lewarowany — mozliwosci i ograniczenia
FINANSOWANIA ..eeitieiiiiiiiie ettt st st
Grzegorz Wesolowski: Subwencja ogodlna jako zrodto dochoddéw powiatow
wojewodztwa [ubelSKieZO .......ccocevviiiiiiiii e,

Summaries

Krystyna Brzozowska: PPP development in Europe: past, current state and
TULUTE oottt s
Dorota Ciesielska, Maciej Fraszczak: Polskie zagraniczne inwestycje bez-
posrednie w $wietle paradygmatu rozwoju iINWeStYCjl ...ocvverververvenerenenn.
Piotr Figura: Values of financial liquidity ratios for small and medium enter-
prises with above-average profitability ...........ccccecievviiiiiieniieciieceeeiees
Tamara Galbarczyk, Bozena Oleszko-Kurzyna: Financing of environmen-
tal investmens in Poland ...........cccooiiiiiiiiiiiii
Jan Kaczmarzyk: Testing enterprise reaction to currency risk using Monte
Carlo MEthOdS .......ccveiiiiiiiccecece e
Arkadiusz Kijek: Analysis of volatility linkages among sector indices of
Warsaw Stock Exchange by GARCH BEKK model ...........cccceeevieennnnne.
Jerzy Kitowski: Methodological aspects of approach to liquidity in methods
for assessing financial standing of an enterprise .........ccccoceveeveererereennnn
Marita Koszarek: Wspieranie rozwoju klastrow w Polsce — dylematy polity-
Ki PUDLICZIG] ...vveviiciieciiiciie ettt et esaaesesenenas
Waldemar Kozlowski: Evaluation of infrastructure investment in view of
sustainable deVElOPMENT .........ceeeeviiiiiieiiieie e
Marzena Krawczyk: Adequacy of managerial accounting and internal audit-
ing systems in the improvement of the process of strategic risk manage-
1815 0L

234

245

254

265

276

293

302

20

40

53

64

79

89

102

112

123



Spis tresci

Justyna Kujawska: The structure of public expenditures on healthcare in
Poland in the years 1991-2012 .....c.ccceiiiiieiieeiesieriecee e
Bogdan Ludwiczak: A quantitative approach for the measurement of opera-
tional risk in banking practice ..........ccccceevvieeciieeriieciiecee e
Jarostaw Mielcarek: Analysis of wind farm project with target costing .......
Grzegorz Mikolajewicz: The determinants of the fundamental strength of the
COTTPAILY -nvtevtneenteeteeteenteteeteeseente st ese et esteeseeneensestesseensesesteeseensenseeneeneeneenne
Jerzy Roézanski: Bezposrednie inwestycje zagraniczne a $wiatowy kryzys
GOSPOUATCZY .vvivvviiiieiieitieeitecit ettt et e st e steeste e teesteesteesreesrsesteestsesaeessaesreens
Elzbieta Rychlowska-Musial: The optimal level of managerial ownership
and debt cost. An agency theory perspective .........coceveereereeneeneeneeneeens
Vitaliy Rysin, Yurii Kozlovskyi: Polityka kapitalowa bankow ukrainskich
realizowana przy wspotpracy z korporacjami niefinansowymi: aspekty
PIAKLYCZINE ...viviiiieeiieeiieciie e ette et e et st et e s eestaestaestaessbestbesraessaasssesssensnas
Dariusz Siudak: The assessment of the industrial sector impact on the pro-
cess of firms value Migration .........c.cccceeeevieeeeiieeiieecieecee et
Magdalena Sobocinska-Maciejewska: Public-private partnership as a source
of financing innovation realized in the system of public procurement ......
Katarzyna Sokolowska, Aldona Uzieblo: Static gauges of the financial li-
quidity — usefulness and restrictions .........c.cccevcverierieneenieseeseesie e
Anna Spoz: E-faktury — spojrzenie z perspektywy mikro i makro .................
Waclawa Starzynska: Hybrid projects realized within the framework of PPP
and public procurement systems in Poland ...........cccccooiviiiniininiininnenn,
Aleksandra Szpulak: Net investments in the operating working capital wi-
thin the cash flows WOTKShOP .....c.cocvvviiiiiiiiiiececc e,
Joanna Swiderska: Leveraged buyout — financing possibilities and limita-
BLOTIS +enttette ettt ettt ettt ettt b e b e b e s bt e s bt e s bt e bt e bt e bt e bt e s bt e bt e bt e bt e beenteen
Grzegorz Wesotowski: General subsidy as a source of incomes for counties
of Lublin Voivodeship ......ccceeveiuieiiiiieiieieeeeeeee e

143

154
172

185

195

206

218

233

244

253
264

275

292

301



PRACE NAUKOWE UNIWERSYTETU EKONOMICZNEGO WE WROCLAWIU
RESEARCH PAPERS OF WROCLAW UNIVERSITY OF ECONOMICS nr 365« 2014

Zarzadzanie finansami firm — teoria i praktyka ISSN 1899-3192

Jerzy Rézanski
University of Lodz

e-mail: almera@uni.lodz.pl

FOREIGN DIRECT INVESTMENT
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Summary: The world economic crisis has influenced numerous spheres of the economy in
most countries. Foreign direct investments in the global economy are a valid factor in the
development of many countries. The world economic crisis results in the relocation of foreign
direct investment. The position of European Union countries in FDI inflows and outflows is
becoming ever weaker, the role of BRIC countries (Brazil, Russian Federation, India, China)
is increasing while the role of the USA is still important (especially as a foreign investor). At
present, China has a very strong position in FDI flows. The role of Poland as a place of inve-
stment and its possibilities to invest abroad is still very closely connected with EU tendencies
in this area because most FDI located in Poland flows from EU countries.

Keywords: foreign direct investment, world economic crisis, relocation of investment.
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1. Introduction

Foreign direct investments are a permanent and crucial constituent of the modern
global economy. On the one hand, global changes in FDI flows are a valuable source
of information on the alternations of the investment attractiveness of various FDI
destination countries, and, on the other, they inform on the investment potential of
FDI source countries.

The instability of the world economy is expressed, among other things, by the
periodic occurrence of economic crises. The last such a crisis began in 2008 (the
bankruptcy of the American global financial services firm Lehman Brothers is con-
ventionally assumed to be its onset), and despite the fact that in the years 2010-
-2012 its symptoms were gradually becoming less noticeable, they have never di-
sappeared entirely.

The main aim of this article is to make an attempt at answering the question
of whether there is a link between the global economic crisis and the scale and di-
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rections of FDI flows. For the purposes of this publication the hypothesis has been
assumed which states that the global economic crisis has led to changes in the scale
and destinations of FDI flows, and that the greatest research challenge ahead shall be
to determine to what extent these changes are permanent in their nature.

International statistical data will be the most fundamental source of informa-
tion, with particular focus on the World Investment Report, and comparative analysis
shall be the chosen research method, since it renders it possible to profile the flows
both in the pre-crisis era and during the crisis, which — in turn — shall allow us to
determine to what extent crisis phenomena triggered the changes in the scale and
destinations of FDI flows. The comparative analysis must be applied not only to
global data, but it must also be performed on a local scale (for Europe, major Asian
countries, the USA) and it ought to be combined with the analysis of changes in the
volume of investment “inflow” and “outflow” in the major FDI-related European
countries, including Poland, which — like any other states in this corner of the world
—undergoes the processes of globalization.

2. The financial and economic crisis in the years 2008-2012
and its economic implications

The financial and economic crisis, which mainly affected developed countries,
formed the basis to pose a fundamental question of whether the world economy is
heading for stability or, in fact, has entered an era of growing instability. For instance,
it is stated that “there is a gradual transition from relatively durable processes of
stabilization which are periodically interspersed with destabilisation into relatively
durable periods of destabilisation and crises which are infrequently interspersed with
short periods of stabilisation and balance. There is also an ongoing accumulation of
systemic, institutional, structural, financial, social and political sources of instability”
[Szymanski 2012, p. 11]. It is also emphasised that the crisis in the years 2008-
-2012 was extremely intense and one of its typical features was the transition of crisis
phenomena from the financial into the real sector of the economy, which resulted
in some negative phenomena in the real sector, such as “the decline in production
and investments (real and financial), employment, consumption or international
trade” [Mitrega-Niestrdj 2011, p. 34]. These phenomena resulted in a high recession,
a decrease in GDP, the growth of unemployment and, what also seems to be of great
importance, loss of confidence, especially in financial institutions, since the credit
crunch in the US subprime loan sector first affected the American financial system,
then spread all over the global financial system and eventually led to the negative
phenomena in the real sector of the global economy.

Authors of numerous publications emphasise the multiplicity of causes behind
the ever more common crises whose source lies in the world of finance. Firstly, there
was the crisis induced by overinvestment in telecommunication companies (1999-
-2000), which, admittedly, contributed to the dynamic growth of online services, and
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cable and satellite television, but “it also boosted greatly the demand for the shares
in the companies in this sector, which resulted in their shares reaching unrealistic
prices based on dubious financial forecasts” [Perepczo 2014, p. 185]. Next, there
was the “creative accounting” which led to the bankruptcy of numerous American
companies, with the most blatant example being the fall of the major energy poten-
tate Enron. And finally, since 2007 the symptoms of another, the aforementioned,
crisis which has its roots in the credit operations in the real estate sector was more
and more noticeable.

The effects of the global crisis were felt not only by companies but also by local
authorities and governmental units. P. Kowalik indicates that in Germany the global
crisis contributed to the decrease in financial funds transferred from states (bunde-
slands) for the benefit of boroughs (municipalities), without a simultaneous reduc-
tion in their obligatory duties and responsibilities [Kowalik 2011, p. 604].

Under the conditions of growing competition in the field of investment capital
acquisition, the deepening loss of confidence in business partners, and — in particular
— the lack of trust in financial institutions, has resulted in the increase of transaction
costs.

As one of the reasons for the growth of external and transaction costs, J. Pietre-
wicz suggests the expansion of transnational corporations and the resulting dimini-
shment of the power of individual countries.

There is growing dissonance between the macroeconomic national interest and
microeconomic corporate interests [Pietrewicz 2011, pp. 45-63], which has turned
out to be another factor triggering crisis situations in the global economy.

Attention is also drawn to the fact that foreign investments contribute to the
increase of the discrepancies in regional development in destination countries, since
investors tend to select attractive regions characterised by a well-developed infra-
structure, large and absorptive markets and a beneficial location [Pakulska 2012,
p- 101]. The expanding development gaps between individual regions are another
source of tension which intensifies crisis phenomena.

3. The theory of foreign investments — some valid problems

The theory of foreign investments divides investments into two groups:

« foreign direct investments,

* portfolio investments.

Foreign direct investments consist of:

* real investments (buildings, equipment, land),

» takeover of capital market: 10% and more shares of a local business on the stock
market or beyond this market in the host country [Definition of Organization...].
Portfolio investments the takeover of less than 10% of the shares of a local en-

terprise. Such a division is clearly artificial. The most important features of FDI are:
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* long term investment,

* support of this investment by engagement of own know-how by foreign investor,
their own business links, the use of their own knowledge about the domestic and
host country, and knowledge of international market.

It may indeed mean using all these criteria together, if we treat investment as
foreign direct investment, as opposed to portfolio investment (short term, on the
stock market).

There have been some misunderstandings connected with the word “brownfield”
and “joint-ventures”. We divide FDI into two main groups:

o ‘“greenfield” investments,

*  “brownfield” investments.

“Greenfield” investments are connected with the creation of a completely new
economic unit in a host country (it is almost a rule that the whole capital is from the
foreign investor).

Table 1. Criteria of Business Environment Risk Index (BERI)

Criteria Weights

Total Political | Operational | Financial | National

Political stability

Economic growth

Currency convertibility

Labour costs/productivity

Long-term loans/venture capital
Short term credit

Attitude towards the foreign investor
and profit

Nationalization

Monetary inflation

Balance of payments

Enforceability of contracts

Bureaucratic delays

Communications: Telex, telephone,
mail, air local

Local management and partners

Professional services and contractors

Rating conditions: Superior = 4, above average = 3, acceptable = 2, poor = 1, unacceptable = 0.

Source: [Perlitz 2000, p. 595].

As far as “brownfield investment” is concerned, the foreign investor buys a part
of an existing local enterprises. Joint-venture organizations are created as new firms
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by existing foreign and local enterprises to conduct economic activity. That is why
there is a basic difference between “brownfield” investment and the creation and
activity of joint-venture organization. This difference is sometimes not noticed in the
theory of investment [Oczkowska 2013, pp. 212-217].

All of these kinds of investments (“greenfield”, “brownfield” and “joint-
-venture”) are counted as foreign direct investment and — long term investment.

Domestic investors very often prefer microeconomic criteria (profits, effects of
scale, product life cycle), whereas foreign investors take into account mainly “the
climate” for investors, which means macroeconomic criteria. It is presented in the
BERI index below.

Are these microeconomic criteria really of the greatest importance to a foreign
investor when making the decision to invest capital in a given destination country?
The answer should be provided by the statistical analysis of capital values in both the
pre-crisis period and during the crisis itself.

4. Basic changes in FDI flows — in the most important countries
in the world and in Poland

The analysis of changes in FDI flow should show:

» changes in the value of FDI flows to each chosen country,

* changes in the value of FDI flows from each chosen country,

» changes in the relations between inflows and outflows of FDI for each country,
* changes in the directions of FDI flows in the world economy.

In this way, we can indicate countries with the best growth of FDI inflows and
the influence of the crisis on the major economies of the world. Table 2 shows the
basic changes in FDI flows in the years before the most recent crisis (2006-2007)
and in the period of the crisis.

Very strong links between the crisis and the level of FDI can be observed. Sta-
tistical data in the area of FDI show that UE countries became a less interesting
place of FDI location. Also corporations of these countries invested less abroad. The
same tendencies are observable in Poland. The only winner is China. The level of
investments of the USA corporations abroad is still high. The other major economies
(Russian Federation, Brazil, India) show changeability in this field.

The Russian Federation as a place of investment (except 2009-2010) is still at-
tractive. The growth of Russian investment abroad is fast, during the years of crisis
as well. Brazilian enterprises do not want to invest abroad in the period of the cri-
sis, even cancelling earlier investments. The value of foreign investment in India is
stable and generally without any evident growth. Indian enterprises in 2006-2012
invested less and less abroad. In these two countries (Brazil, India), the difference
between foreign investment in the domestic economy and investment abroad is still
high.
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Table 2. Flows of FDI in the years 2006-2012 in chosen world countries (in mln USD)

Countries 2006 2007 2008 2009 2010 2011 2012
Poland
— inflows 19 603 23 561 14839 | 12932 8858 | 15139 3356
— outflows 8 883 5405 4414 4 699 5487 5 860 —894
The European Union
— inflows 585030 853966 | 542242 | 356 631 | 318277 | 441557 | 258 514
— outflows 691764 | 1204747 | 957798 | 393 618 | 482905 | 536499 | 323 131
The USA
— inflows 237136 | 215952 | 306366 | 143 604 | 197 905 | 226 937 | 167 620
— outflows 224220 393518 | 308296 | 266 955 | 304 399 | 396 656 | 328 869
China (+ Hong Kong)
— inflows 117 755 137862 | 167933 | 147394 | 185803 | 220 110 | 195 664
— outflows 66 139 83550 | 102731 | 120521 | 164207 | 170 539 | 168 105
Russian Federation
— inflows 29701 55073 | 75002 | 36500 | 43288 | 55084 | 51416
— outflows 23 151 45916 | 55916 | 43665 | 52523 | 66851 | 51058
Brazil
— inflows 18 822 34585 | 45058 | 25949 | 48506 | 66660 | 65272
— outflows 28 202 7067 | 20457 | -10084 | 11588 | —1029 | 2821
India
— inflows 20328 25506 | 43406 | 35596 | 24159 | 36190 | 25543
— outflows 14 285 19594 | 19257 | 15927 | 13151 12 456 8583
Source: [World Investment Report 2013].
Table 3. Changes in FDI flows in chosen countries of the European Union (in mln USD)

Countries 2007 2008 2009 2010 2011 2012

France
— inflow 96 221 64 184 24219 33627 38 547 25093
— outflow 164 310 155 047 107 130 64 575 59 553 37 197
Germany
— inflow 80208 8109 22 460 57 428 48 937 6 565
— outflow 170 617 72 758 69 643 121 525 52 168 66 926
Italy
— inflow 43 849 —10 835 20077 9178 34324 9 625
— outflow 96 231 67 000 21275 32 655 53 629 30397
The Netherlands
— inflow 119 383 4549 38610 —7 366 17 179 244
— outflow 55 606 68 334 34 477 68 332 40 900 -3 509
Great Britain
— inflow 200 039 89 026 76 301 50 604 51137 62 351
— outflow 325426 183 153 39 287 39 502 106 673 77 415

Source: [World Investment Report 2013].
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The activities of more important EU countries in the field of FDI become weaker
and weaker in the time of this world economic crisis. The importance of these coun-
tries as an FDI location is decreasing. These countries also invest less abroad with
the exception of France, Germany and Italy. The Netherlands and Great Britain have
periodically a stronger position as an FDI location than as investors.

Table 4. Outward FDI in chosen countries (in mln USD)

Countries 1990 2000 2011
The Netherlands 105 088 305 461 943 086
Germany 151 581 541 866 1441 611
France 112 441 925 925 1372676
Luxemburg n/a n/a 129 482
Italy 60 184 169 957 512201
The European Union 808 661 3482534 9198 832
The USA 731762 2694014 4499 962
China 53487 532 069 2 152902
Russian Federation -n/a 20 141 362 101

Source: [World Investment Report 2012].

The best way to show the differences in outward FDI is presented in Table 5.

Table 5. The speed of foreign investment growth reached by chosen countries

Countries 2000/1990 2011/2000 2011/1990
The Netherlands 291 3.08 8.97
Germany 3.57 2.66 9.51
France 8.23 1.48 12.21
Italy 2.82 3.01 8.51
The USA 3.68 1.67 6.15
Total EU 4.31 2.64 11.37
China 9.9 4.04 40.25
Russian Federation -n/a 17.98 -n/a

Source: [World Investment Report 2012].

Cumulated capital investments by the most important countries in the world is
growing rapidly. This growth was the fastest in China, slower in the EU and the
worst in the USA. For a long time the influence of the crisis on the scale of FDI
has not been so clear. However, the growth of investment made by China abroad is
extremely rapid if we compare it with data from the UE and USA.
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Among the EU countries the rapidity of growth in the period 1990-2011 is a
little varied, however, we could observe differences between the years 1990-2000
and 2000-2011.

In the first period, the greatest speed of FDI growth was for the Netherlands
and Italy. In the whole period 1990-2011, the growth was the highest in France. In
the XXI century the power of northwestern European economies (The Netherlands,
Germany) is more visible.

Table 6. Total FDI in Poland to the year 2010 from some chosen countries
(in mln euro)

Countries Total amount in mln euro %

The Netherlands 26 817 17.83
Germany 20394 13.56
France 18 689 12.42
Luxemburg 13132 8.73
Italy 10 528 7.0

The USA 9271 6.16
Others 51610 3431

Source: [Polish Agency of Foreign Investment].

Poland as a place of FDI location is very strongly connected with the European
Union countries. About 60% of inward FDI to Poland was made by the major Euro-
pean countries.

As a result, every crisis in European economy can have negative influence on
Poland’s ability to support its national economy by FDI.

Three countries have a dominant position in investment in Poland — The Nether-
lands, Germany and France.

The high position of Luxemburg is a little strange, but apparently some of the
larger world enterprises are located there. The field “others” includes all countries
with a share lower than the share of the USA (very often this share is small).

5. Conclusions

Not only has the crisis resulted in a global decline in FDI flows to the majority of
countries, but it has also caused the relocation of these flows.

The value of inflow to EU countries in 2012 constituted only 30% of'its 2007 va-
lue, and the value of foreign investments made by EU companies in 2012 was equal
to a mere 26.8% of its corresponding value in 2007.

A similar and yet more limited trend could be observed in the outflow from the
US, Russia and India, whereas the value of inflow to China (including Hong Kong)
and Brazil has grown noticeably. However, as far as foreign investments are con-
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cerned, the level represented by US companies was reported to have been stable,
whereas there was a noticeable decline in foreign investment made by Brazilian and
Indian companies.

Against global trends, the decline of FDI in Poland follows the general pattern
in the EU. In 2012 the FDI of Polish businesspeople was kept at a comparable level.

In the selected EU countries characterised by high FDI values (and relatively
high values of investments made abroad), the decline in the FDI value was quite
obvious.

However, when the speed of foreign investment growth is taken into account
(Tables 5 and 6), it becomes clearly visible that the growth was extremely dynamic,
despite the fact that the crisis in the years 2011/2000 noticeably decelerated it in
comparison to the years 2000/1990 in the EU as a whole, and in the majority of the
analysed EU countries (except Italy). At the same time, the FDI of China grew very
dynamically as did the value of Russian investments abroad.

The investment structure in Poland is quite specific as it is based on companies
from strategically important EU countries and the US.

The world economic crisis has resulted in the relocation of foreign direct inve-
stment. The position of the European Union countries in FDI inflows and outflows
is becoming ever weaker, whereas the role of China, both as an FDI “importer” and
“exporter” in general, is growing dramatically. The role of BRIC countries (Brazil,
Russian Federation, India, China) is increasing, while the role of the US is still im-
portant (especially as a foreign investor).

Poland should strive to attract foreign capital from outside the EU, and if the
value of Polish investments abroad is to grow substantially, the country must seek
new investment destinations in the emerging markets.
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BEZPOSREDNIE INWESTYCJE ZAGRANICZNE
A SWIATOWY KRYZYS GOSPODARCZY

Streszczenie: Swiatowy kryzys gospodarczy wpltynat na wiele dziedzin gospodarki wigkszo-
$Sci krajow $wiata. Zagraniczne inwestycje bezposrednie sa w $wiatowej gospodarce waznymi
czynnikami wptywajacymi na rozwo6j wielu krajow. Swiatowy kryzys gospodarczy oddziatuje
na realokacj¢ zagranicznych inwestycji bezposrednich. Kraje Unii Europejskiej tracg swoja
pozycje jako zarowno miejsca lokowania inwestycji, jak i inwestorzy lokujacy swoje inwe-
stycje za granica. Wzrasta rola krajow BRIC (Brazylia, Rosja, Indie, Chiny) przy stale istot-
nej roli USA, zwlaszcza jako inwestora zagranicznego. Bardzo silng pozycj¢ w przeptywach
zyskaty Chiny. Funkcja Polski, jako miejsca inwestowania, i jej mozliwosci inwestowania za
granica, jest wcigz bardzo mocno zwigzana z tendencjami wystepujacymi w UE, poniewaz
wigkszos¢ lokowanych w Polsce przeptywow FDI pochodzi z UE.

Stowa kluczowe: bezposrednie inwestycje zagraniczne, Swiatowy kryzys gospodarczy, re-
alokacja inwestycji.





